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BUSINESS 


Despite an easing of retail sales 


in New Mexico during November, business 
ended the year on a strong note. 

New all-time records were reached by 
bank debits and bankloans during December. 
Employment hit a new high, too. 

The mining industry ended an outstanding 
year. Military and atomic research centers 
operated at a high level, with some new con- 
struction announcedinthe missiles program. 

November's retail sales (shown in detail 
on page 7) totalled $82.5 million, which is 
6 per cent below October's sales. Business 
was up about 4 per cent in our furniture and 
appliance stores but down in all other lines. 
We should point out, however, that November 
had only 25 shopping days, compared to the 
26 in October, including an extra Saturday. 

The retail sales drop helped depress our 
over-all Index of Business Activity for the 
month of November down to 193.4, a decline 
of 4.3 per cent compared to October's Index. 
Compared to November 1954, however, it 
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PERSONAL INCOME: a New Study [ ie 


Here’s How December Looked in the Early Indexes: 


(continued from front page) 


was a very active and prosperous month. November 1955 was 
5.7 per cent higher than the same month of 1954. (1947-49 mo. Nov. Dec 
The Building Permits Indexes shown on this page immediately av. = 100) 1955 1954 
to the right of this paragraph tell an interesting story. Resi- 
dential permits taken out in December made an index of 108.4, 221.6 27 5.1 
which is down 17,1 per cent from November and down 44.9 per Bank Loans & Discounts ..... . 214.0 + 10.0 . 18. 8 
cent from October. We dé not know how much of this can be Dement Depestie.......... 159.9 - en * 2.2% 
attributed to the usual seasonal slump and how much is due to po Se a 236.3 = 23 + 18.8 
such national trends as a shortage of mortgage money, over- Building Permits - Total. ..... 181.5 + 29.4 + 41.9 
building, and rising costs. Actually, the level of building permits OS eee eee 108.4 - 17.1 - £3 
in New Mexico in December was very close to that of the same Non-Residential ......... 405.4 +150.3 +117.0 
month of 1954. .. 357.4 + 67.5 + 0.5 
A surge of non-residential permits at the end of 1955 helped All Warm Prices... .. 1.22% 75.9 =. 3.2 - 6.3 
the overall Building Permit Index for the month and promises a Eidvestoek Prices. ........ 74.5 - £4 - 8.3 
good level of activity in 1956. 85.7 - 7.4 
How did your district fare in December? | 
District - 1 2 3 4 5 6 7 8 9 
December 1955 Compared with November 1955 
Bank Debits + 24 8.1 - 2.0 * 2.3 + 13.7 - 4.5 + 63 
Loans and Discounts - 1.7 + 36.7 = $7.4 + 15.6 - 10.5 - 13.9 + 14.4 + 25.9 + 9.7 
Demand Deposits - 8.9 6.5 - 0.9 = Ge - 13.0 - 0.6 - 0.5 #24 + 32.6 
Time Deposits + 1.3 - 1.5 - 4.4 - B28 + 10.9 - 2.3 
Postal Receipts + 14.3 + 62.2 +102.0 + 75.5 + 47.9 + 98.6 + 92.8 + 94.1 + 90.0 
December 1955 Compared with December 1954 
Bank Debits + 19.6 3.3 + 25.4 + 3.1 + 11.0 + 22 + 10.7 +22 * 2.0 
Loans and Discounts + 15.4 - 2.1 + 61.4 + 20.5 9.6 + 31.3 - 21.0 + 42.3 + 18.8 
"Demand Deposits 0.0 + 8.2 + 3.3 + 4&5 - 18.9 - 1.8 + 0.8 + 9.8 - 4.9 
Time Deposits + 22.2 + 23.6 + 12.1 + 10.2 + 2.4 + 34.1 + 4.6 +164.2 + 46.1 
Postal Receipts - 14.3 0.0 - §.2 + @® - 17.0 + €.7 + 23 + 2.9 + 32 
Here’s the complete roundup of November indexes: 
November Per Cent Change November Per Cent Change 
Index November 1955 From Index November 1955 From 
(1947-49 mo. Oct. Nov. (1947-49 mo. Oct. Nov. 
av. = 100) 1955 1954 av. = 100) 1955 1954 
Index of Business Activity ..... 193.4 - 4.3 * 3.2 Wage Employment. ....... 139.7 + 0.2 + 4.3 
Sales of Retail Stores. ....... 167.8 - 6.2 + 11.8 Manufacturing. ........ 181.5 - + 7.8 
Apparel Giores. 141.1 4.2 130.2 * + 10.3 
Automotive Dealers ....... 165.1 - 9.8 + 16.1 Transportation & Utilities .. 123.3 - 0.5 * 23 
Subsistence Stores........ 164.7 » + 9.3 142.7 + 43 + 6.5 
Furniture & Appliances ..... 221.7 + 3.9 + 44.8 in? 197.6 - 4.9 
Building Materials Dealers .. . 152.2 + 2 + 14.7 Services & Miscellaneous. . . 106.2 0.0 oe 
Other Retail Stores. ....... 172.1 - 3.0 + 5.2 163.0 0.6 43 
Amusement Sales. ......... 147.0 + 8.5 + 11.9 Contract Construction. .... 118.7 0.0 
218.1 - 3.2 + 11.0 Building Permits - Total... . 140.3 - 38.0 - 51.4 
Contractors’ Gales .....:..4-. 265.7 - 20.8 + 2.6 ae eee 130.8 - 50.4 - 49.3 
Wholesale Sales .........-. 127.0 - 0.4 - 2.5 Non-Residential. ....... 161.9 + 24.6 - 63.1 
Public Utility Sales. ........ 146.9 - = Petroleum Production. .... . 173.9 - 2.8 + 4.6 
Manufacturers' Sales. ....... 295.1 - 5.2 - 6.4 Electric Power Production. . . 190.6 + 2.8 + 13.0 
Life Insurance Sales ........ 413.5 + 17.0 + 41.7 Metallics Production - Total . . 99.5 + 8.3 + 44.4 
215.8 + 3.2 + 9.2 Mine Production - Copper. . . . 122.6 + 7.4 + 2.2 
Bank Loans & Discounts ...... 194.5 + §.2 + 34.3 Mine Production - Lead. .... 63.6 + 3.8 +725.0 
Demand Deposits.......... 165.0 + 4.0 + 6.3 Mine Production - Zinc. ... . 71.1 + 12.2 
239.9 + 0.9 + 22.2 Mine Production - Potash... . 235.0 - 1.0 + 5.8 
Business Failure Liabilities... . 191.3 +525.7 + 34.4 All Porm Prices ........ 80.0 
Postal Receipts. ........66- 213.4 - 1.23 + 5.6 Livestock Prices ....... 77.9 - 8.6 - 9.6 
Sources: 
Retail Sales data: N. M. Bureau of Revenue Electric Power Production: Federal Power Commission 
Potash Production: N. M. Bureau of Revenue Metallics Production: U. S. Bureau of Mines 
Petroleum Production: N. M. Bureau of Revenue Farm Prices: U. S. Agricultural Marketing Service 
Life Insurance Sales (New Ordinary): Life Insurance Agency Bank data (all series), Postal Receipts, Building Permits: 
Management Association Bureau of Business Research 
Wage Employment (al! categories): N. M. Employment Business Failure Liabilities: Dun & Bradstreet, Inc. 
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Personal Income in New Mexico 


INTRODUCTORY NOTE: 


"Personal Income" is one of the most comprehensive measures 
that we can apply to the economy of an area. In effect, we draw 
a line across the economy right at the point where income first 
reaches individuals. We tabulate the wages and salaries, rents 
and dividends, welfare payments, and income from all other 
sources. And we arrive at a total called "Personal Income". 

The all-inclusiveness of this measuring concept makes it very 
useful to the people who make decisions in sales distribution, 
investment, governmental policy, and similar matters. 

But its sheer scope poses some problems for the economist 
who must put it together. He gets reliable--and fairly prompt-- 
data on wages and salaries in covered employment, for instance, 
but how can he estimate the income earned in small establish- 
ments not covered by unemployment insurance? And where will 
he find the sum of money taken out of businesses by proprietors? 

"Personal Income" thus involves a combination of (1) getting 
the data at the source wherever possible; and (2) making esti- 
mates wherever the figures are unavailable, or too expensive to 
gather, or too late for the purpose of the compilation. 

Various combinations of data-gathering and estimating are 
used by the magazine Sales Management, which publishes metro- 
politan area and county income data in May, and the U.S. Depart- 
ment of Commerce which publishes a national income total each 
month and a state-by-state breakdown each summer in its Survey 


PERSONAL INCOME received by all residents 


- of New Mexico in 1954 totalled $1, 130, 902, 000. 


This amounts to an average of $1,473 for every 
man, woman, and child in the state. 

These figures were reached in the most com- 
prehensive income study ever attempted by this 
Bureau. Since this is a pioneer project, we do 
not have comparable data for other years, but 
conservative use of annual U.S. Department of 
Commerce estimates would indicate that New 
Mexico's total personal income has increased 
more than fourfold since 1940, and per capita 
income has virtually tripled in the same period. 

What are the sources of these gains? This 
study reveals that a profound change has taken 
place in our economy. It calls for a revision of 
most outside appraisals of New Mexico and--of 
equal importance--for a reappraisal of much 
New Mexico thinking on the state's economy. 

The prosperity of the people of New Mexico 
used to depend largely on weather conditions and 
the price of sheep, wool, and cattle. Even as 
recently as seven years ago, most analyses of 
the economy came to the conclusion that weather 
conditions were major factors in the pursuits of 
the people of this state. A drouth or a fall in 
farm prices was a sure sign of bad times for all 
citizens since either condition caused the farmer 
and his hired hands to cut purchases in town. A 
drop in city trade meant some drop in jobs and 
proprietor income. 


By Vicente T. Ximenes 


of Current Business. The Department publishes county figures 
only in special studies. 

Regional and local groups have been checking these figures 
with other types of approaches. They feel that income figures, 
particularly on the county level in sparsely-populated and late- 
developing states, need further study. Notable work in this 
regard has been done by economists and Bureaus of Business 
Research in the Southeastern states that make up the Conference 
on the Measurement of County Income. Because of gaps in the 
reporting systems of some states, extensive field work has been 
sometimes necessary. 

New Mexico is more fortunate in this respect. Municipal and 
school budgets are centralized; employment data is fairly com- 
prehensive; and prompt reporting of sales taxes gives information 
on retail, wholesale and manufacturers' sales. 

With these advantages, the author of this article undertook to 
build a set of ''Personal Income" totals for New Mexico and its 
counties from the bottom up. You will note that his statewide 
total is about 5 percent higher than the U. S. Department of 
Commerce total for the state for the same year. We attribute 
this largely to the fact that the federal statisticians took only 
covered employment income for the state, whereas Mr. Ximenes 
was able to estimate all employment income. 

This article is a summary of a larger study in progress. The 
complete publication will show the county data by industry source 
and will describe the methodology used. --A.N. 


But New Mexico no longer depends so heavily 
on agriculture. Businessmen and public officials 
are now more likely to read about the climate in 
Washington than about the weather. Atomic and 
missile research and other military projects 
capture the headlines these days. Production, 
price, and demand of oil and gas--or uranium, 
copper, or potash--command greater attention 
than the ups and downs of farm commodities. 
Less spectacular, but increasingly important, 
are manufacturing enterprises that showed up 
strongly in our survey. 

Times have changed for the worker, too. He 
has a greater variety of job choices, some of 
which were not evenin existence a few years ago. 
Many farm operators work partof the year in the 
urban areas, and more and more farm laborers 
are being absorbed into city employment. The 
new jobs generally mean higher incomes, and 
these attract workers from other states. They, 
in turn, add to the expansion of construction, 
trade, service industries, and local government. 

But is this surge in income shared by all of 
New Mexico's 32 counties? Table 1, on page 4, 
shows wide variations in per capita incomes. 

They reveal levels of income in some counties 
that range from $200 to $300 higher than the 
estimates of one private service widely used by 
marketing executives. 

But the per capita incomes of other counties 

(continued on next page) 
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emphasize some of New Mexico's most serious 
economic problems, and they should challenge 
public officials and businessmen alike. 


WHAT PERSONAL INCOME INCLUDES 

This analysis includes all the cash and some 
"payment in kind" received by individuals before 
taxes in New Mexico. It embraces the wages and 


salaries paid to miners, 


carpenters, clerks, 


postal clerks, Air Force personnel, teachers, 


firemen, and farm labor. 
farmers, artists, 


It includes whatever 
and realtors had left after 


Table I: INCOME by COUNTY 


they paid their expenses. It also takes in the 
professional fees--less expenses--of doctors, 
lawyers and accountants. The net proceeds from 
ownership of property are included, and so are 
pensions and welfare payments. 

From all of these and similar types of income 
payments, we subtracted the contributions to 
social insurances and retirement systems made 
by individuals, and we arrived at our personal 
income totals for New Mexico. 


MAJOR SOURCES OF PERSONAL INCOME 
Two-thirds of the personal income received in 
New Mexico in 1954 came from private non-farm 
sources. About 26 per cent of our grand total 
came as government salaries and payments, and 


/the rest--about 9 per cent--from farm sources. 
/ (See Chart 1 on next page. ) 


The distribution of income from these three 
categories is quite different from the national 
ratio and from those of most other states. New 
Mexico's percentage of income from government 
was the highest in the nation in 1954. Its farm 
percentage was one of the lowest: in fact, it was 
about half of the national average. These differ- 
ences are not surprising since New Mexico has 
vast areas of land unsuitable for intensive farm 
activities and yethas a year-round flying climate 
and other advantages that suit military and other 
government purposes. 

Private non-farm income in 1954 amounted to 
$739 million. The largest major source on our 
chart, it is total of wages and salaries earned in 
mining, building, trade, and other industries, 
plus professional and proprietor income, plus 
receipts from property and other miscellaneous 
sources. Property income, of course, includes 
funds received by owners from rents, interest, 
dividends, and similar types of payments. 

It must be pointed out that private companies 
perform a great deal of government work in New 
Mexico. Our study includes this in the private 
category since, to be consistent with personal 


876 income's definition, we must tabulate the income 


New Mexico 
1954 
Income Per Capita 
County Population (000's) Income 
- Bernalillo 185, 800 $ 333,890 $1, 797V 
— Catron 2, 800 3,515 1, 255V 
- Chaves 49,500 87,021 1, 758 v 
Colfax 15, 100° 17, 066 1, 
- Curry 25, 300 41,628 1,645 ¥v 
— De Baca 3, 000 4,127 1,376V 
Dona Ana 41,000 60, 290 1,470 
- Eddy 48, 200 74, 684 1, 549” 
~ Grant 22, 900 27, 348 1,194” 
~ Guadalupe 6, 300 . 6, 101 968V 
Harding 2,300 2,663 1, 1587 
— Hidalgo 6, 000 7,814 1,302 V 
~ Lea 47, 300 90, 874 1, 921/~ 
Lincoln 7,900 10, 908 1, 
- Los Alamos 12,700 33, 480 2,636 
- Luna 9, 800 17, 735 1, 610” 
~ McKinley 33, 200 32,197 970“ 
Mora 6, 700 3,920 585 = 
~— Otero 20, 900 39, 201 
- Quay 12, 400 17, 363 1, 400v 
“Rio Arriba 24,600 12,622 
Roosevelt 16, 500 20, 843 1, 
Sandoval 11, 200 6, 453 576 
- San Juan 32,500 48,499 1,492 7 
“San Miguel 24,500 17, 629 720“”_ 
- Santa Fe 36, 400 50, 417 1,385” © 
— Sierra 5, 900 6,973 1,182” 
~ Socorro 9, 000 8, 098 900 Vv 
/ Taos 14, 500 9, 390 6481_ 
- Torrance 6, 800 7, 5a? 1, 107% 
~ Union 5, 900 9, 329 1, 
—Valencia 20, 600 21, 207 1,034” 
STATE 767, 500 $1,130, 902 $1, 473 


at the point where it reaches individuals. 

In the case of a building contractor that does 
work for a mining company, the wages received 
by the construction workers are included in the 
totals of individual income from construction. 
Similarly, the income received. by manufacturing 
employes from a private firm that performs 
research in atomic weaponry for the government 
is included in our private non-farm category. 

The $291 million income from government 
includes all money received by persons from 
federal, state, and local authorities. It includes 
wage and salary payments to all civil service 
employes, public school teachers, and employes 
of state-supported universities, hospitals, and 
all other such institutions. Government transfer 
payments (funds paid to individuals for which no 

(continued on next page) 


CHART I: ; service is required in return) are included inthis 
category. 

Farm income came to almost $101 million in 

Personal Income by Source 1954--about 9 per cent of the grand total. It 

includes wages paid to agricultural workers and 

also what farm operators had left from sales of 

‘ products after they paid their expenses. 

New Mexico - 1954 Farm income in New Mexico in 1954 remained 

about the same as in previous years, but since 

rate the other segments of the state's income have 

ay grown, the relative position of farm income has 

$100,744, 00088 declined. 

(9%) This situation is complex because a number of 

3 farm trends are operating in opposite directions. 

The number of farms and ranches in New Mexico 

has dropped in recent years, and fewer people 

have been receiving income from agricultural 

operations. But these farm operators have been 

averaging more income per farm, making the 

total income of all farmers about the same as 
previously, 


GOVERNMENT PAYMENTS: : 
4291,029,00 
(26% 


WAGES AND SALARIES 

So far, we have been discussing New Mexico's 
, total income and one way of dividing it up by its 
principal sources. Now, let us examine just the 
money paid as wages and salaries. 

The relative impact of these sources is well 
illustrated here in Chart 2. 

(continued on next page) 


CHART 2: 


Wage and Salary Payments by Source 


NEW MEXICO -195 


79,260 100% 


PRIVATE GOVERNMENT 


$534,745 68.6 


FEDERAL 
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$63,215 $62,096 $60,580 $24,651 $22,871 $5,024 


$135,042 $174,078 


*Dollar figures in thousands and all others as a per cent of total. 
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income was paid in varying proportions by all 
three of our sources--non-farm, government, 
and farm--and amounted to $779 million. 

Thus wage and salary earners received an 
estimated $7 out of every $10 of all personal 
income in New Mexico in 1954. This division is 
in line with the distribution of income in the 
nation as a whole, but we did not always have it 
this way. A few years ago, New Mexico's wage 
and salary earners received less than half of the 
total income payments originating in the state; by 
1948, they received a little less than $6 out of 
every $10. Now, the New Mexico ratio almost 
matches the national one. This shift is signifi- 
cant enough to the state's economy to warrant 
some analysis. 

Recent developments in the atomic energy and 
guided missiles programs and the expansion of 
Air Force bases in New Mexico have added large 
numbers of civilian employes and military per- 
sonnel to federal payrolls. State, county, and 
municipal governments expanded their staffs to 
serve the larger populations. In some cases, 
wages were raised to keep pace withinflation and 
to meet the salary scales of new agencies and 
businesses. 

By 1954, wage and salary payments amounted 
to $174 million, the largest single source of 
wage-salary income in New Mexico. Another 
$70 million was paid to employes of state and 
local governmental agencies. These two figures 
mean that government wages and salaries totalled 
almost one-third of New Mexico's $779 million 
wage-salary total. 

Additional workers and higher rates of pay 
boostedthe wage-salary income payments of pri- 
vate industry, too. Average weekly earnings of 
individuals in mining and manufacturing are well 
above the national average. Average earnings 
are not as high in construction, trade, finance, 
and services, but in recent years we have seen 
a gradual rise in the pay rates of all of these 
industries in New Mexico, as well as increases 
in the number of workers. 


WAGES IN GOVERNMENT 

Federal payments to civil service employes 
and military personnel comprise the largest 
single source of income in New Mexico. As 
Chart 2 aptly illustrates, the $174 million fed- 
eral payroll was more than twice the combined 
state and local government payrolls of 1954. 

Wages and salaries paid by retail and whole- 
sale firms--some $135 million in all--made up 
the only category that came anywhere near the 
amount paid out by Uncle Sam. 

One of the most significant aspects of the fed- 
eral payroll is its concentration in a few areas: 
Albuquerque, Los Alamos, Roswell, Las Cruces, 
Alamogordo, and Clovis. A large share of state 
government payments is found in Santa Fe, Albu- 
querque, and Las Cruces. 

It is not completely accurate to assume that 
the total income attributed to any area in the 
state is also spent in that locality. The soldiers 
and airmen stationed in New Mexico undoubtedly 
send part of their income to dependents or rela- 
tives who may live in some other part of the 
nation. It is impossible to calculate with any 
accuracy the amount of income that is sent out of 
New Mexico. Nor is it possible, on the other 
hand, to estimate how much money earned in 
other states is sent to dependents here. These 
two flows of income may cancel each other out 
and thus allow us to use the income totals in this 
study in estimating purchasing power in the state 
as a whole or in the individual counties. This 
situation is mentioned at this point because it is 


(continued on page 8) 


How Retail Sales Compare with Last Year’s 


Per Cent Change: November '55 from November '54 


+24 -10 (-5 -8 +28 
MCKINLEY -i3_| 
FE | 
+14 -3i 
VALENCIA 
+11 TORRANCE pers +10 
+24 +4 
+5 
CATRON SOCORRO DEBAGA -6 
+28 +16 CHAVES +13 
+20 | +5 
+11 
| +12 | +19 
| +24 
+8 S-Los Alamos +19 
acl NEW MEXICO +12 


RETAIL SALES DECLINED IN NOVEMBER 1955 


These are the county figures: 
(add 000's) 


Furniture & Building 


County Apparel Automotive Subsistence Appliances Material Other Total 

Bernalillo $1,113 $ 6,485 $ 5,490 $2,191 $3,176 $ 7,232 $25, 687 
Catron 0 47 54 10 7 29 147 
Chaves 270 1, 404 1, 308 463 436 1,399 5, 280 
Colfax 28 425 263 17 136 277 1, 146 
Curry 122 734 648 187 266 632 2,589 
De Baca 1 80 53 ~ 39 110 2e7 
Dona Ana 77 1, 026 868 131 23t 644 2, 984 
Eddy 216 1,524 1, 468 450 362 1, 822 5, 842 
Grant 54 439 432 149 75 708 1, 857 
Guadalupe 4 184 131 14 19 104 456 
Harding (a) 74 4 0 1 68 147 
Hidalgo 10 177 130 29 41 131 518 
Lea 229 2,120 1, 346 165 665 3, 093 7,618 
Lincoln : 4 77 161 2 102 167 613 
Los Alamos i9 123 191 17 2 162 514 
Luna 40 423 321 97 37 164 1, 082 
McKinley 60 > 643 82 83 597 2,196 
Mora 2 47 14 0 (a) 69 132 
Otero 64 427 544 ° 141 116 395 1, 687 
Quay 44 463 312 19 83 217 1, 138 
Rio Arriba 26 294 206 20 47 324 917 
Roosevelt 52 387 303 103 127 340 1,312 
Sandoval 3 64 149 28 3 161 408 
San Juan 43 1, 285 534 105 359 1, 231 3,557 
San Miguel | 10 278 284 27 81 329 1, 009 
Santa Fe 175 1,125 982 144 317 1,182 3, 925 
Sierra 2 197 169 13 28 132 541 
Socorro 8 195 174 9 25 168 579 
Taos 3 232 226 35 19 149 664 
Torrance (a) 183 77 3 27 87 377 
Union 20 146 121 38 45 144 514 
Valencia | 33 508 336 73 71 363 1, 384 
Unallocated 62 509 1,045 &72 384 2,551 5, 423 

a 
Total $2, 794 $22,513 $18, 987 $5, 638 $7,417 $25, 181 $82, 530 


(a) Less than $1,000. 
Source: School Tax Division, N. M. Bureau of Revenue. 


This map (on page 6) compares November 1955 with the same month of 1954 on a percentage 
basis. For the complete figures for November 1954--comparable to those above--see the 
January 1955 issue of New Mexico Business. 
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(continued from page 6) 
of particular importance in the case of military 
personnel. 


WAGES IN PRIVATE BUSINESS 

The combined wages and salaries from all 
types of private businesses amounted to some 
$535 million in the year we studied. This is 
more than double the payments of federal, state, 
and local governments combined. 

Another look at Chart 2 shows that the retail 
and wholesaletrade category tops the others with 
its $135 million total. Trade bulks large both in 
dollars and in the number of individuals engaged 
in it. Some income from trade is reported from 
every county in New Mexico, whereas, payments 
by other industries such as mining, manufactur- 
ing, and finance amount to very little in some 
areas of the state. 

The utilities category comes next with about 
$88 million paid to individuals. This includes 
private power, light, fuel, and water firms, 
communications companies, and all segments of 
the transport industry. 

Income from manufacturing shows a surpris- 
ingly large total of $72 million. Most of this was 
paid by Albuquerque firms under contract to the 
federal government. Large factories with the 
usual smokestacks are not to be found in New 
Mexico. The work here is mainly research and 
development: such phases of manufacturing are 
_ not too obvious. : 

The next three categories are fairly similar in 
size. Service businesses paid $63 million; con- 
struction, $62.9 million; and mining, close to 
$60.5 million. 

Wages paid in agriculture amounted to about 
$24.6 million. Wages and salaries in the finance 
category--and this includes some workmen in 
speculative building--added up to $22.8 million. 
The miscellaneous category amounted to about 
$5 million. 


PROPRIETOR INCOME 

Proprietor income is money received by the 
owners of unincorporated enterprises less their 
cost of doing business. The U.S. Department of 
Commerce reported $102 million received by 
individual business proprietors and $16 million 
for professional proprietors in New Mexico in 
1954. These two estimates were used for this 
study, and proportions of the total allocated to 
each county on the basis of retail sales. 

Income of farm proprietors was calculated for 
each county on the basis of the 1954 reports of 
the U.S. Census of Agriculture. Total expenses 
of farm proprietors were subtracted from esti- 
mated gross income to arrive at net income. 
Farm income by county was added to arrive at 
a total farm proprietor income of $76 million. 

This figure plus the other business and pro- 
fessional totals above came to a total of some 


$194 million, or about 17 per cent of total state 
personal income. 


PROPERTY INCOME 

Property income is money received by indi- 
viduals from rents, interest, dividends, and 
royalties. An individual's income from rent, of 
course, is gross receipts less expenses. In 
1954, the U.S. Department of Commerce esti- 
mated that property income totalled $112 million 
in New Mexico, and this amount was used as the 
basis for our county allocations. The division 
was then made on the basis of population data. 
Distribution of property income is very difficult 
because little information is available on a county 
basis. The Department of Commerce used fed- 
eral income tax tabulations for the statewide 
total, but these figures are not available on a 
county basis. As a per cent of New Mexico's 
total personal income, income to individuals 
from property amounted to 10 per cent. 


TRANSFER PAYMENTS 

The U.S. Department of Commerce estimated 
that $62 million was paid to individuals in 1954 
for which no services were required. Most 
government payments of this type were available 
for this study and it was estimated that they 
amounted to $46.5 million. Veterans benefits 
and public assistance payments totalled some 
$26 million, and social security payments were 
$8.5 million. Our other government transfer 
payments included unemployment compensation, 
farm conservation payments, and retirement 
benefits for certain categories of government 
employes. We estimate that about $16.5 million 
in transfer payments came from pensions trusts 
and other private sources. 

Transfer payments ‘to individuals made up 
close to 5 per cent of New Mexico's personal 
income total in 1954, 
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